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INTERNATIONAL REMITTANCES 
AND POVERTY REDUCTION IN 
NIGERIA  

 
Dennis Ewubare, Godspower Ebimotimi  Okpoi   

Department of Ag riculture and Applied Economics,  Rivers State University, Port Harcourt , Rivers State 
Nigeria  

 

Abstract  

The study examined the impact of international remittances on poverty reduction in Nigeria. Using 
time series data on poverty incidence, inward and outward remittances, ODA and technical 
cooperation grants in Nigeria and applying the ARDL method in analyzing the data, the result indicates  
that: inward an d outward remittances have diverse  effects on poverty reduction in Nigeria in the short 
run. Also in the short run, inward remittances impact was significant while outwar d remittance was 
not. ODA and technical cooperation grants also have conflicting effect on poverty  in the short run . In 
the long ru n, inward remittances intensified  poverty while outward remittances, ODA and technical 
cooperation grants all reduced poverty incidence in Nigeria given their negative coefficients. All the 
explanatory variables were insignificant in the  long run.  Based on this result, the study recommended 
for  investment in foreign countries in order to diversify the income  source of the economy, create 
conducive atmosphere for inflow of grants and reduce bottlen ecks that hinder inflows of foreign funds 
as possible ways of reducing poverty in Nigeria.  

Key words: Poverty; Inward remitt ances; Outward remittances;  Development assistance; Technical 
cooperation grants. 

  

INTRODUCTION  

In developing countries, there have been increasing attention on remittances as critical 
sources of foreign exchange earnings for their economies and income for households. 
In relation to the proportion of labo r migration as advocated in the New Economics 
of Labor Migration (NELM), the amou nt of international rem ittances flows has 
increased substantially in recent times. For instance, the World Bank (2013) reported 
that foreign remittances constituted the single largest source of external fund, 
surpassing export earnings, foreign direct inve stments (FDI) and other types of 
private capital flows. Also the practice of remitting money by migrants to their 
countries of origin has cont inued to rise in pace and magnitude at national, regional 
and international levels. The official flows of remittan ces for developing countries as 
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